
AMERICAN ARBITRATION ASSOCIATION

Commercial Arbitration Tribunal

In the Matter of Arbitration Between:

OSCAR D. WILLIAMS,

Claimant,

vs.

MONTECITO CAPITAL MANAGEMENT,
LLC,

Respondent.

Case No. 79 516 00111 12

FINAL ARBITRATION AWARD

THE UNDERSIGNED ARBITRATOR, having been duly appointed pursuant to the
parties' agreement, dated September 18, 2007, and having been sworn and having duly heard the
proofs and allegations of the parties, does hereby AWARD, as follows:

1. The parties' arbitration agreement is contained in paragraph 13 of the Investment
Policy Agreement dated September 18, 2007. As provided in the Investment Policy Agreement,
and confirmed by the parties at a preliminary hearing, the substantive law of California governs
in this arbitration. The applicable procedural rules are the Commercial Arbitration Rules and the
Supplemental Procedures for Consumer-Related Disputes of the American Arbitration
Association ("AAA").

2. The arbitrator finds in favor of Claimant and against Respondent on Claimant's
claims for breach of fiduciary duty, negligent misrepresentation and negligence. The arbitrator
finds in favor of Respondent on Claimant's claims for intentional misrepresentation and breach
of contract.

3. Respondent shall pay to Claimant compensatory damages in the amount of
$631,745, and interest on suchdamages pursuant to Commercial Rule R-47(d)(i) at a rate of 10%
per annum from January 1, 2011 through the date of this award in the amount of $263,602.04.

4. Both parties have requested an award of attorneys' fees and costs incurred in this
arbitration. Claimant is the prevailing party and, puursuant to AAA Commercial Rule R-
47(d)(ii), Respondent shall pay to Claimant attorneys' fees in the amount of $246,598, and costs
in the amount of $40,221.
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